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Auditing Procedures Report

lssued under P A 2 of 1958, a5 amendad and P_A. 71 of 1919, as amended.

| Local Uit of Govaminent Type Eheal Unll Marne County
(Ocounty Moty Otwp [lvilage Mother | City of Lake Angelus Oakland
Fiseal Year End Opinion Date Diate Audit FReport Submitied to State
June 30, 2007 Detober 24, 2007 December 11, 2007

We affim that:
We are cerified public accountants leanged to practice in Michigan.

We further affirm tha {ollowing matarial, “ng” responses have been disciosed In the financial statements, including the notes, or in the
Management Letter (repart of comments and recommendations).

Check each applicable box below. (See instructions for further detall.)

All requirad compaonent uniteffundsfagencias of the local unit are included In the financial statements and/or disclosed in the
reparting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balancesfunrestricted net assets
(F.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The tocal unit is In compliance with the Uniform Chart of Accaunts issuad by the Department of Treasury.
The loca! unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not viclated the Municipal Finance Act, an otder issued under the Emergency Municipat Loan Act, or
other guidance as issued by the Local Audit and Finance Division.
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The local unit has nat been delinquent in digtributing tax revenues that were collected for another &xing unit.
Tha Tocal unit anly holds deposits/investments that comply with statutory requirements.

The: local unit has no iliegal or unauthorized expenditures that carme to our attention as defined In the Bultetin for
Audits of Local Units of Government in Michigan, as revised (ses Appendix H of Bulletin).

10. Thera are no indications of defalcation, fraud or ermbezzlement, which came to our attention during the course of our audit

that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been comrmunicated, please submit a separate report under separate cover.

11.
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The local unit is free of repeated comments from previgus years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 24 or GASE 24 as modified by MGGAA Statement #7 and other generally

accepted accounting principles (GAAF).
14, The board or counall approves all invoices prior to payment as required by charter or statute.

14,
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To our knowledge, bank reconciliations that were reviewed were performed timely.

If a Jocal unit of government (authorities and commissions cluded) is operating within the boundaries of the audited entity and is not
included in this or any other audit repert, nor do they obtain a stand-alone audil, please enclose the name(s), address(es), and a
description(s) of the authority and/or commisslon.

I, the undersigned, certify that this statement is complete and accurate in alt respects.

We have enclosed the following: Enclosed | Not Requirad (enter a brief justificatian)

Financial Statements

The letter of Comments and Recommendations

Other (Describe) I:]
Cerlified Publlc Actountant (Flem Nama) ‘Talaphona Number
Janz & Knight, FLC 248-646-9666
Street Address Clty Hlain 2p
300 East Long Lake Road, Suite 360 Bloomfield Hills MI |48304-2377

Autharizing CPA Signaiure Frinted Name Licanse Nuriber
LAM- 7/( John M. Foster 1101016537
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INDEPEND! AUDITOR'S AT

The Gity Council
Clty of Lake Angelus
Dak land Gounty, Michigan

Wa have audited the accompanying fimancial statesments of the gevernmental aetivities, gach major fund,
and the sggregate remainirmg fund information of City of Lake Angelus, Michigan, as of and for the year aended June
30, 2007, which collectively comprise the Gity's basic finanelal statements as |isted In the table of contents.
These fimancia! statements are the responsibility of City of Lake Angelus, Michlgan, management. Our respansibility
is to express opinions on these fTinanclal statements based on our audlt.

We conducted our audit im aceordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to sbiain reagonable assurancs about whether tha
finanzial statesments are fres of material misstatement. An audit includes examining, on a test basis, evidenge
supporting the amounts and disclosures in tha Timancial statemants. An audit also inslude assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presantation. We belleve that our audit provides a reasonable bagls for our opinlons.

In our epinien, the financial statements refarred to above present fairly, in all material respects, the
respective flnancial position of the governmental activitles, each maler fund, and the aggregate remaining fTund
information of the City ot Lake Angeius, Michigan, as of June 30, 2007 and the respective changes in financial
posltion, thersaf for the year then ended in eenformity with accounting principles generally accepted in the United
States of America.

The management's discussion and analysiz and budgetary gomparison information as identlfied in the table
of contents, are not a required part of the basic financial statements but are supplementary information required by
accounting principles gemerally accepted In the United States of America. We have applied certain limited
procedures, whleh consisted principally of Inquiries of management regarding the methods of measurement and
presentation of the required supplementary Informaticn. Howaver, we did not audit the Information and express no
opinfon on it,

Very truly yours,

Yooy rlwgtte 1

Certified Public Accountants

Bloomfiald Hills, Michlgan

Oetober 24, 2007
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JaNT & KMIGHT, P.LC. - CERTIFIED PUpLIC ACCOUNTARNTS

CITY OF LAKE ANGELUS, MICHIGAN

June 30, 2007

MANAGEMENT'S DISCUSSION AND ANALYSIS

The City of Lake Angelus's (the City} management's discussion and analysis is designed to assist the reader in
focusing on slgnificant flmancial issues, provide an overview of the Clty's finaneial activity, identify changes
in the City's financial position (its abflity to address the next and subsequent years' chal|enges), ident|fy
gignificant varlances from the approved budget, and identity Individual fund PssUss or concerns.

Using this Annua ort

The Clty's annual report consists of a series of flnancial statements. The Statement of Net Assets and the
Statement of Activities provide information about the activities of the Gity as a whole and present a longer-
term view of the Clty's finances. Fund financial statements ta!l how these services were financed in the short-
tarm, as well as what remains for future spending. Fund financial statements also report the City's cperatlons
in mora detail than governmeni-wide financlal statements.

Gaverpment-Wide Financial Statements

The govermment-wide financial statements comsist of the Statement of Net Aszets and 3tatement of Activities.
They are designad to be ¢orporate-like in that all governmental and business-type funds are consolidated into
columns which add te a total feor the primary government. These statements Include al! assets and liabilities
uslng the acerual basis of accounting. All of the current year's revenues and expenses are also takan into
aceount regardless of timing of cash baing paid or received.

The Ci Bs a Who

Net Assets - The Gity's combined nat assets were $2,420,885 at the clese of the ysar ended June 30, 2007. This
represents an increase of $110,521 or a 4.8% increase Trom 3 year ago.

The following table reflegts the condensad Statement of Net Asgets for the years ended June 30, 2007 and 2006:

Table 1
Statement of Net Assets

Governmental Agfivitles

2007 2006
ASSETS
Current and other assets % 947,453 4§ 810,188
Capital assets _1.497 650 1,528,479
Tetal assets £2.445,103 2,398,660
LIABILITIES AND NET ASSETS

Current and other liabilities $ 24,218 3 28,304

Net aszsets:
invested in capltal assets 1,497,650 1,528,479
Rastricted 177,802 165,738
Unraztricted 745,253 616,147
Total net asseis &2 420 BB £2,.310 364
Total liabilities and nat assets 52,445 103  §2,338, 668

Unrastriqted net assets are net assets that can be used to finance day te day operations, Restrictaed net assets
af the G]ty totaled approximately $178,000. These net sssets have limitations on thelr use that were imposed by
restrlctions such as emabling legislation, grant ar bond covenants. The investment in capital assets represents

the City's ecapital assets that provide services to citizens; accordingly, thesa assets are not available for
future spending.

.
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CITY OF LAKE ANGELUS, MICHIGAN

June 30, 2007

——————

Tha follawing table shows the changes in ret assets for the years ended June 30, 2007 and 2006:

Table 2
Changes in Net Assets

Governmental Activities

2007 2006 _
Program Revanue:
Charges for sarvices § 24,201 § 16,803
Operating grants and contributions 15,321 19,434
General Revenue:
Froperty taxes G456 ,761 623,814
State shared revenue 25,818 25,674
Interest income 38,082 27,988
Franchise feea 7,008 3,621
Migcel langous 1,563 202
Consent judgmeant 22,203 21,432
Sale of fixed assels (1.929) 1. 500
Total revenue $ 779,138 § 740,588
Frogram Expenses:
Genera| government 163,417 188,717
Publ ic safety 490,801 473,085
Fublic works 5,740 7,717
Recreation and culture 8,471 35,515
Gommunity and economic development 188 4,256
Total program exXpensas § BE3 617 & 708, 260
Increase (decrease) in net assets $ 110,51 % 32,299
Net assets - baginning of year 2,310,364 2 065
Net assetsz - end of year §2.470.888  §2,310.364

As shown in the above table total revehuss were approximately £770,000, of which 83% wasz obtained from property
vaxes and 3% from state shared revenue. Total expenses ware approximately $§6%,000, of which 74% of the Gity's
expenses related to public safety and public works.

The Clty Funds

The aralysis of the City's major funds beglns on page 8, fo!lewlng the government-wida financial statements. The
fund tiranclal statements provide detail information about the most slgnificant funds, not the City as a whole.
The City Couneil creates funds to help manage money for speciflc purposes as well as to show accountabifity for
certaln activities, such as speclal property tax millages. The Gity's major funds for 2007 Include tha General
Fund, MaJor Road Fund, Loca! Road Fund and the Improvement Ravelving Fund.

The General Fund s the main operating fund of the Clty. Total revenues for the year were approximately
§764,000. Of this revenua, state-shared revenue accounted for 3% and property taxes 85% of the total revenue.
Total oxpenditures for the year ware spproximately $638,000. Of these expenditures, public safety accounted for
73% and capital outlay aceounted for 2% of the total expendituras. At Jume 30, 2007 the unreserved fund balance
of $643 276 represented 101% of tha total General Fund expenditures for the year.

The Major Rosd Fund accounts for the repairs, maintenance and construction of all Clty major strests. The fund
balance of this fund at year end was approximately $67,000.

The Lacal Eoad Fund aeccounts for the repairs, malntenance and canstruction of all City local =streets, The fund
balance of thiz fund at vear end was approximately $27,000.

The Improvemsnt Revolving Fund is used to account for money advanced for future capital and emergency neads of
the City. The fund balance of this fund at year end was approximately $102,000.

-t
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General nd Budgatar jahli =

Over the course of the year, the Clty Gouncil amended the budget to take into account events during the year.
The budget for |leenses and peErmlt revenue was increased because of increased activity and a revised parmit fee
schadule. Tha budget for interest earnings wasz Iincreased because of incregsad interest rates and increased
available funds to bhe Invested. The City Council budget was amonded to allocate legal fees to the Folice
Department budget. The amvironmental hudget was amended to roflest redused activity. The Police Department
budget was amended to reflect reducad payroll costs due to the lass of a police officar and teo allacate lagal
faps from the Clty Councl| budget. The Inspectlons budget was amended to reflect increased activity. Tha culturs
and recreatlon budget was amended to raflect reduced setlvity. The caplial putiay budget was amended to reflect
the purchase of a generator. The reserve for contingency budget was amended to reflect the net effect of all of
the budget amendments. overal!, most departments stayed balow budget. General Fund total expenditures of
5637,528 were helow the amended budget amount of %759,638.

Gaplial Asset apd Debt Administration

Gaplital Assets

At June 30, 2007, the Clty had 1,497,650 invested In & broad range of capital assets {net of apcumu lated
depreclation), includlng land, buildings and police equipment. In additlon, the City has invested in roads and
ralated Infrastructurs within the City.

During the year the Gity added major capital assets as follows:

Gonarator 7,200
Poclice boat dock 1,6B0
Landscaping . 1,750

Long-Terp Debt

Tha Clty has no outstanding long-term debt.

Eeonomic Factors and Next Year's Budgets and Rate

The Gity's 2008 budget was prepared using various economic factors as follows:

EEVBI‘IUESZ

Property tax revenuss are expected td lncrease by approximately $24,000. This increase is primarily the result
of a change in taxable value of property belng sold or improved within the City. The mlllage rate for 2008 is
unehanged at 9.9571.

State shared revenus is expected to be consistent wlth 2007 revenue amountis.

Interest income is axpacted to be consistent with 2007 revenusd amolhts.

Licenses and permlts revenua is expected to be lowar.

Expendifures:

Environmental expendituras are expected to ba higher.

Fire protection reflects scheduled increases.

Repairs and malntenances axpenditures are expacted to ba higher.

Palice dispateh is expected to be higher.

Police salaries are expectad to be highar.

Capital outlay ls expected to be highar.

The projected Genaral Fund's unreserved fund balance at June 30, 2008 Is approximately $727,000 which represents
approximately 94% of the General Fund expenditures far the year ended June 30, 2008,

Request for Information

Thls financlal repert Is intended to provide citizens, taxpaysrs, custemers, and investers with 3 genaral
overviaw of the ¢ity's finances and to show the Clty's accountability for the money it recaeives., | you have
any questions or concerns about thls repert or need addltional information, contact the Clerk's Office, at the
City of Lake Angelus, 45 Gallegly Road, Lake Angelus, Michigan 48326,

-5-
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CITY OF LAKE ANGELUSZ, MIGHIGAN
STATEMENT OF NET ASSETS

June 30, 2007

——

ABSETS

Current assets:
Gash and cash squlvalenis.

Accrued interest receivable.

Due from agency funds.

Restricted asseta - cash and cash equivalents. . . .
Gapltal assets (net) . . . - . . . e e s

Total assets .

LIABILITIES AND NET ASSETS

Gurrant [labilities:
Accounts payable . .

Deposits payable .
Total Tiablllties.
Net assets:
Investad [n capital asaets .

Hestrlcted for:
MaJer and local roads.

Enviraonmantal expenditures . .
Unreztrictad .
Total net assets . . . . . . . .

Total liabilities and net assets . .

Governmental
Actlvities

b 852,036
10,300
410

83,807

1,497,650

§ 2,445,103

[ 7,364
18, 954

§ 24,218

1,497,650

94,175
&8,807

745,253

§ 2,420,885

§ 2,446,103

The attached notes are an Integral part of the flnanclal statementsz.
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JANT & KHIGHT, P.LG. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2007

Net (Expensa)
Revenue and

Program Changes [n
Revenuses Net Assets
Operating
Chargas for Grants and Govarnmental
Funstiona/Programs Expenses Servlioes Gontributlons Actlvities
Primary gavernment:
Governmental actlvities:
Genaral goverhment . $ 163,417 § 4 2,016 $ (181,401)
Public safety. - . . . - -« « .« - - 480,801 24,201 (466 ,600)
Commun [ty and econcmic develepment . 188 (188)
Publle works . . . . - . 5,740 13,305 7,665
Recreation and culture . 8,471 (8.471)
Total primary government . 5 BEB,617 % 24,201 £ i5,321 % (629,095)
General revenues;

Property taxes. . 846,761

State shared revenues . 25,918

Intarsst income . 38,092

Franchlse fees. 7,008

Mizeellaneous . 1,663

Special ltems:

Sale of flxed azzats. (1,529)

Cohzent judgement . 22,208

Tatal general revenue and special items . 3 739,616

Changes |n nat assets . ] 110,521

Net assets - July 1, 2006 .

Net assets - June 30, 2007,

The attached notes are an integral part of the flnancial statemenis.

—7-
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ASSETS
Cach and cash equlvalents . .
Accrued interest recgeivable .

bue from other funds.

Restricted assets - cash and cash equlvalents .

Total asseis.

LIABILITIES AND FUND BALANCES

Liabilitles:
Accounts payable.

Deposits payable., . . . . .
Due to other funda. .
Total

liabllities .

Fund balances:
Aezarved. . .

Unrazerved - undaslgnated .

Total fund balances .

Tota!

liabilitie=s and fund balances . . .

CITY OF LAKE ANGELUS, MICHIGAN

BALANCE SHEET
GOVERANMENTAL FUNDS

June 30, 2007

———

Totel
Ma]or Lacal Improvement Governmental

Ganeral Avad Road Revolving Funds
. % 656,784 $ 67,090 $ 27,085 & 101,977 L B52, 936
10,300 10,800
410 410
83,807 83,807
. § 751,301 5§ 67,080 § 27,085 % 101,877 3 247,453
. % 7,364 L % 5 H 7,264
16,854 18,854
.8 2q.218 $ 5 5 & 24,218
83,307 83,807
643,276 67,080 27,085 101,877 839,428
. % 727,083 % 67,080 § 27,088 £ 101,877 § 223,235

. § 751,301 _§ 67,090 $ 27,085 $

101,877

b 047,453

The attachad notes are an integral part of the financlal statements.
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Janz & KHIGHT, PL.C. - CERTIFIER PUBLIC ACSOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN

RECONGIL IATION OF TOTAL GOVERNMENTAL FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

June 30, 2007

Total governmental fund balances.

Awounts reparted for governmental actlvities in the
statement of net asseta are differsnt because:

Capital assets used in govaernmental activities are not financlal
resources, and are not reported in tha governmental funda:
Governmental caplial s=sets $1,796,0387
Lesa accumulated depreciation {POA.287)

Net zzsets of governmental activitles.

i 823,236

1,497,650

$ 2,420,885

The attached notes are an integral part of the flrancial statements.
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Janz & KNIGHT, P.LC. - CERTIFIER PUBLIC ACCOUNTAMNTS

CITY OF LAKE ANGELUS, MIGHIGAN

STATENENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2007

Major Loeal Improvement Total
General Road Road Revalving Governmantal
Ravenues:
CUFrent TAXES. + . - . o« . . - o+ e o oo - B B4AGTEY 3 % 5 & 846, 761
Llcenzes and permits . . . - -« o o - - e - 21,001 21,001
State SOUFSES. . - - & & « - - 4 o a . o= o4 - 25,918 9,542 3,763 39,222
Local SOUFGES. . « v « « - « 4 v 4 e e s 2,016 2,018
Fines and forfeltures. e e e e e e a,a00 3,200
interest eAFRINGS. - . & o ¢ - s 0w e e e 30,187 3,m7 148 4,740 38,092
OLHEF. . & + + v = & a e 0 e e a a e e 34,624 34,624
Total FEVEAUSE . . .+ + - - - .« . . - . . B 783,707 $ 12,558 & 8,011 % 4,740 E: 784,817
Expendltures;
Gemeral gavermmamt . . . - . . . . . . o 0w - 154,215 154,215
Public safety. . . . . . . - . 0 - - - .- 467,903 467,903
Communlty and economlc development . . . . . . . 188 188
Publle Works . .+ v v« o+« w w e e m e e e s 4,380 1,350 5,740
Hecreation and eulture - . . . o o . 0 0 0 0 - - 5,874 5,874
Capital outlay . - . - .« « .« o - - o o 9,848 9,648
Total expendltures . . . . . . . . . . .. _§ 637,828 § 4,390 $§ 1,350 & 3 543,568
Excess of revenues over
edpenditures . . . . . . . . . o o4 $ 125,879 $ 8,169 $ 2,881 % 4,740 $ 141,348
Other financing sources (uses);
Pperating trangfers im . . . . . . . . ... .. 2,985 2,085
Operating trapsfers out. . . . . - - « « .« . . . - (2,385) (2,385)
Total other financing sources (uses) . . . & § _(2,385) § 2,385 5 §
Excess of revenues and other sources over
expendituras and other uses. . . . ., . . § 125,879 $ 5,784 § 4,946 § 4,740 § 141,349
Fund balamce = July 1, 2006. . . . . . . . . . . .. 601,204 &1,306 22,129 97,237 781,886
Fund balance = June 30, 2007 . . . . . . . . . . .. % 727,083 $ 67,000 § 27,085 8 101.977 5 925,235

The attached notes are an integral part of the financlal statements.
=10~
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CITY OF LAKE ANGELUS, WICHIGAN

BEGONGILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2007

Net change in fund balanges - tetal governmental fund.

Amounts reported for governmantal activities in the
statement of actlvities are different bacause;

Governmental funds report capltal outlays as expendltures;
In the statement of mctlvities, these costs ara allocated
over their estimated useful lives aa depreciation!

Expenditures for capital assets 810,630
Less current year depreciatlon (33,679}

Governmantal funds only report the disposal of assets to the
extent proceeds are received from the sale. In the Statement of
Actlvities, a galn or loss iz reported for each diaposal

Change in net assets of governmental activitles.

The attached notes are an integral part of the financlal statements.
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GITY OF LAKE ANGELUS, MIGHIGAN

STATEMENT OF ASSETS AND L1ABILITIES
AGENCY FUNDS

June 20, 2007

ASSETH

Cash and cash eguivalents .

Tatal asgets.

LIABILITIES

pDug te other funds.

Total liaghilitles . . . .

Tax Colleetlon

Fund
£ 410
$ 410
3 410
% 410

|

The attached notes are an Integral part of the flnancial statements.
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS

June 30, 2007

— —

summary of Significant Ageeunting Polleies

Tha accounting pelicles of the City of Lake Angelus conform to accounting principles generally accepted
in the United States of America (GAAP) as applicable to govermmental units. The following is 2 summary of
the significant aceounting pollcies used by the City of Lake Angelus.

feporting Entity

Tha City of Lake Angelus is governad by an elected five-momber Council. The accompanying financigl
statements present the government and 1ts component units, entities for which the government 1S
considered to be flrancial ly accountable.

Government=Wide and Fund Finapgisl Statements

The government-wide financial statements (i.e., the statement of met assets and the statement of changes
in net assets) report information on all of the nonflduciary activitiss of the primary government. For
the most part, the effect of interfund getivity has been removed from these statements.

The statament of activities demongtrates the degres to which the direct expenses of a given function oF
segment are offset by program revenues. Direct expenses are thoge that are clearly identifiable with a
specifie function or gedqment. Program revenues include: (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privlleges provided by a given function ar
gegment; and (2) grants and contributions that are restricted to maeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly ineluded ameng
program ravanues are reported Instead as general revenue.

Separate finangial statements are provided for goverrmental tunds and fiduciary funds, even though the
|atter are excluded from the government-wide finaneial statements. MaJor individual govarnmental funds
are reported as separate ¢olumns in the fund financial statementa.

asurement Forus, Bagzis of Acco ing and _Financial tement sentatio

The government-wide financlial statements are reported Uzing the asonomic resaurces measurement focus and
the acerual basis of accounting, as are the Tiduciary fund finaneial stutements. Hevenue is recorded when
earned and expanses are recorded when a liability is incurred, regardless of the timing of related ¢ash
flows. Property taxes are recognized as revenue in the year for which they are levied. @Grants and similar
Items are recognized as ravenue as soon as all aligibility reguiremants imposed by the provided have been
met.

Governmertal fund financial statements are reported using the current flnancial resources measurement
focus and the modified accrual basis of accounting. Revenue lz recognized as soon as It is bath
messurable and avallable. Revenue is considered to be avallable it It iz collected within the current
period or soon encugh thereafter to pay liabilitles of the current perlod. For <thls purpose, the
government considers revenues to be availatle iT they are collected within &0 days of the and of the
current perled. Expenditurss generally are recorded when = |lability ig Incurred, as under accrual
agcounting.

Reveanues are racognized in the accounting period in which they become susceptible to acerual--that s,
when they become both measurabie and avallable to finance expenditures of the pariod. Property taxes,
state-shared revenue, intersst, reimbursement grants, and charges for services are considered To be
susceptible te aserual and so have baeen recognized as revenus of the current period. All othar revenue
items are considered to ba available only when cash ig received by the gevernment.

Private-sector standards of accounting issued prior to December 1, 1989, are ganerally followed in the
government-wlde financial statements to the extent that those standards do not conflict with the
standards of the Governmental Ascounting Standards Board.

Amounts reported as program revenus Include:; (1) charges to customsrs or applicants for goods, services
or privileges provided; (2) operating grants and contributions; and (3) capltal grants and eantributions,
including special assessments. Internally dedicated resources are reported as general revenue rather than
as program révanue, Likewise, gensral revenue includes all taxes.
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NOTE A -

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

Juna 30, 2007

Summary of Signifleant Aceounting Policies {contjpued)

Goverpmantal nds
The City reports the following major governmental funds:
Gegeral Funy

The Gameral Fumd is the government's primary gperating fund. [t accounls for all financial resqurces
of the general govarnment, except those regulred to be accounted for In another fund.

Major Aoad Fund

The MaJor Road Fund accounts for the repairs, maintenance, and econztructlon of all the Clty‘s major
streets. The revenues consist of State-shared gasoline and walght tax col leetions under provislons of
Act 51 of 1951 as amended.

Logal Road_Fund

The Local Road Fund accounts for the repalrs, malntenance, and constructlen of all the Clty'g |ogal
streets. The revenuas congist of state-shared gasoline and waight tax eol lections under provisions of
Act 51 of 1951 as amended.

Improvement Ravolying Fund

The Improvement Favelving Fund is 2 special revenue fund used to account for monsy advanced from the
General Fund in accordance with statutery provislons,

Eiduciary Funds

Agenc nds

Agency Funds are used to account for assets held by the Gity as an agent for Individuals, private
organizations, other governmenis and/or other funds. The funds are custodial In nature {assets squal
{labilities) and do rot invelve measurement of results of cperations.

Prapert bt -1-]

The Gity of Lake Angelus property taxes are levied en each July 1=t on the taxable valuation of property
(as defined by State statutes) located in the Clty of Lake Angelus as of the praceding Dacember 31st.

The City is a Home Fule City with a fizeal year beglnning July 1 and ending June 30. Properties are
aseoszed me of December 31 and the related property taxes becoms a lien on December 1 of the following
year, These property taxes are billed on July 1 of the following year. Froperty taxes are billed an July
1 and are recognized as revenues for the year beglnning July 1. These taxes are dua en August 31 and with
the final collection date of Fabruary 14. Dellnguent real property taxes are purchased by Oakland County
from the Gity, and aecordingly are recognized as reverus 1n the current year. Dalinguent personal
property taxes are not recorded as taxes recalvable, revenuas are re¢ognized when received,

The 2006 taxable valuztion of tha City of Lake Angelus total 64,617,020, on which ad valoram taxes
lavied consisted of 9.9571 mllls for the City of Lake Angelus aperation purposes, raising $643,397, This
amount 1= recognized in the General Fund financial statements as praperty taxes.

Assets, Lishillties, gnd Net Assetg or Eaulty

Cash Investme;

Depozits are carried at cost and consist of cash an hand, checkimg accounts, and investments in short-
term |nvestments, generally pooled investment funds. The earrying value of deposlts, which ineludes
certificates of deposit, is separately displayed on the balance sheet as "cash and cash equivalentz".
Beeaivables

In general, outstanding balances between funds are reported as "due to/from other funds™ on tha balance
sheet.

All receivables are considered fully collectible by the City. No provision has been made in the financial
statements for noncollection.
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CITY OF LAKE ANGELUS, MiCHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

——

NOTE A - Summary of Significant Aceounting Policiss (eantinued)

Assats. Liabilities, and Net Assets or Eguity (cont!nued)

Bestricted Assets

According to the provisions of the consent judgment tha amount recoived iz to he set aslde far
environmental expenditures.

Gaplital Assels

Capital assets, which include land, land improvements, buildings, bDuilding improvements, vehlcles,
machirery, and equipment are reported in the applicabla governmantal activities columm in the government-
wide tinancial statements. Capita! assets are defined by tha government az assetz with an initisl
individual cost of more than $1,000. Such assets are recorded at historical cost or estimated historlcal
cost if purchased or conatructed., Domated capital assets are recarded at estimated fair market value at
the date of donation.

Infrastructure assets acquired or constructed prior to July 1, 2002 are not reported in the finangial
statements. Thers were no Infrastructure assets acouired or constructed during the year ended June 30,
2007.

Capltal assets are reported net of aceumulated depreciation in the statement o! net assels.

Capital assets are depreciated over thair estimated useful |ives. Depreciation expense Is reported in the
statement of activities by allocating the net cost over the estimated useful life af the assets. Aszels
are depreciated on an individual pasls for equipment and buildings.

Proparty, plant and equipment iz deprecigted using the straight-|ine method aver the fol lowing useful

| lves:
Years
Bui ldings and Improvements 550
Vehicles 5-12
Furniture and Equipment 5-20

(Police, Flra, Office)
ampensa Abzences_(Sick Leay
The Gity has no liabillty for compansation absences at June 30, 2007.
Fund Equity
In the fund financial statemants, governmenmtal funds report recorvations of fund balance for amounts that

are not available for appropriation or are |egally restrieted by outside partles for usa for a specific
purpese. Designatlons of fund balance present tentatlve management plans that are subject to change.

Uge of Estimgfes

The preparation of financial statements In conformity with aceounting principles genarally accepted in
the Unitad States of America regquires management to make estimates and ggsumptions that affect the
reported amounts of assets and limbilities and disciosure of contingent assets and llabilities at the
date of the Tinancial statements and the reported amounts of revenue and ewpenses during the period.
Actual results could differ from those estimates.
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GITY OF LAKE ANGELUS, MIGHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

June 30, 2007

————

NOTE B -~ Expendjtures Over Byddget

NOTE © -

Budgetary information

Annus| budgets are adepted on a basis conslstent with general |y accepted aeccounting principles for the
General and Special Revenus Funds. All annual appropriations Iapse at year end. The City's appropriatien
resolutlon is generally passed during the May preceding the year in which the planned expendituras
relate. Subsequent amendments are made te aveld unfavorable variances from the original budget. Related
resolutions are made to state the purpose and ameunt of the changes. The GCity Mayor has the
respensibllity to enforce the budget. Unused appropriations do not carry forward to the next year.

The budget document presents Information by fund, function, department and [ine Items. The lega! level
(the level at which expenditures may not legal ly exceed appropriatlons) of hudgetary control adopted by
the Councl! is at the department (activity) level.

Tha City Gouneil must approve budget amendments at the activity level and supplemental.approprlatiuns.
which affect total fund expend!tures. The Treasurer can transfer appropriations between |inge |tems withln
a dapartment or activity without governing body approval .

Supplemental appropriatlons were necessary during the year, which Increased total expend i tures.

Amounts encumbered for purchase orders, contracts, etc., are not tracked during the year. Budget
appropriatlons are consldered to be spent once the gouds are delivered or the services rendered.

P.A. 2 of 1960 ags amended, pravides that a local unit shall not incur sxpenditures In excess of the
ameunt approprlated in budget resolutlons of the governing body.

Excess of and i tures Over Appropriations in Budgeted Funds

buring the year, the City of Lake Angelus incurred expenditures in certaln budgeted funds which were
significantly in exeess of the amounts appropriated, as fol lows:

Budget Actual Budget
Fund Activity Appropriation Expendifure Varjgnesa
General Environmental & 17,800 § 21,401 % 3,991

Depesi and Invest

Michigan Cempiled Laws, Seetion 129.97 (Public Act 20 of 1943, az amended) authorizes local governmental
units to make deposits and invest In the accounts of federally Insured banks, eredit unions, and savings
and leoan associations that have offices In Michigan. The local unit Is allowed to invest in bonds,
sacurities, and ather direct obligations of the Unlted States or any agency or Instrumental ity of the
United States: repurchase agreements; bankers' acceptances of United States banks; commersial paper rated
within the two highest classifications, which matures not more than 270 days after the date of purchase;
cbligations of the State of Michigan or its political subdivisions, which are rated ms investment grade;
and mutual funds conposed of investment vehicles that are legal for investment by local wunits of
government in Michigan.

The City has designated various banks for the deposit of City funds. The treasurer keeps a ligt of
spproved banks. The investment policy adopted by the Gouncl! In accordance with Public Act 186 of 1987
has authorized Investment in all of the State statutory authority as !lsted above. The Gity's deposits
and investment policies are In accordance with statutory autharity.

The City's ¢ash and investments are subject to sevaral types of rlsk, which are examined in more detall
halaw:

Gustodlal Credit Risk of Bank Deposits

Custodial credit risk iz the risk that in the event of a bank fallure, the governmenti’'s deposits may
not be returned to it. The City does not have & depesit policy for custedial credit risk. At year
end, the City had $317,096 of bank deposits (certificates of depesit, checking, and savings aceounts)
that were uninsured and uncollateralized., The Gity believes that due to the dollar amounts of cash
daposits and the |imlts of FDIC insurance, it is impractical to insure al! deposits. As a reault, the
Gity avaluates each financlal institution with which it deposits funds and assesses the leve! of risk
of each institutlon: only thosa institutions with an acceptable estimated risk level are used ag
depositaries.
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NOTE D -

CITY OF LAKE ANGELUZ, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

June 30, 2007

——

Depozits and Investments (o
C dlal Credit Rlsk of

Custodial credit risk

inued

vestrents

will not be able to recover the value of its

passession of an outside
end, the City had no

counterparty, or by its trust

Interest Rate Rigk

nterest rate risk it the risk that the value of investments will
tnterest rates. The City's investment policy doas
commercial paper which can only be purchased with

party. The Glty does mot have &
investment securities that were uningured and unregistered,
department or agent but not in the City's name.

not restrict

invested only in bank investment peels that are 2a-7 and monay market accounts.

is the risk that, In the event of the fallure of the counterparty, the Glty
Investments or collateral securities that are
palley for custedial gredit risk. At ysar

held by the

decrease as a result of a rise In
inveastment maturities,
a 270-day maturity. At year end, the City was

Gredit Risk

State law limits investments in commercial paper to the top two ratings issusd by nationally
recognlzed statistleal ratimg eorganizations. The Gity has an investment polley that further limits
lts investment choices as detailed above. As of year gnd, the eredlt gquality ratings of debt

gecurities (other than the U.5. government) are as tol lows:

Investment Fair Value Rating Hating Oroganlzation
Sweep account § 323,000 A-1 Moody's

Capita ats
Capital assat activity of the primary government feor the current year was as follows:
Baginning Ending
Balance Incregzes [ocreases _Balance
Governmental Activities:
Capital Assets Not Balng Depreciated:
Real property and improvemsnts % 410,B14 &% $ $ 410,814
Recreation - land 568,500 568,500
Recreation - wildlife refuge _ 228,200 235 200
Subtotal 1,205 574 & 5 1,208
Capital Assats Being Depreclated:
City hall and furnlshings § 77,24 % 5 $ 77,241
fam contral structure 36,300 36,300
Fublic safety 240,524 8,680 27,535 221,669
Asal property and improvaments 104, 961 1,750 106,711
Recreation - bulldings 21,546 91,545
Recreation - wildlife rafuge 15,264 15,364
Recraatlon - tennis courts 41,493 41,483
Subtotal $ 607,420 % 10,630 % 27,535 § 580,524
Lass Accumulated Depreclation:
City hall and furnishings § 55,659 ¢ 4,142 § % 59,801
Dam eontrel structure 18,432 726 19,158
Public safety 58,516 22,887 21,755 59,658
Aeal property and improvements 25,614 5,318 40,930
Recreation - huildlngs 72,401 2,388 74,789
Recreatlen - wildlife refuge 15,364 15,364
Becreation - tennls courts 3. 478 210 38, GEB
Subtotal $ 2B4 464 § 35 679 § 21,756 § 298 388
Net capital assets belng depreciated § _op2 085 5 (25,045) § G780 § 293 136
Net capital agsets B1.588,476 & (25,049) §__5.780 1,497,650
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NOTE D -

NOTE E -

NOTE F -

NOTE G -

NOTE H -

CITY OF LAKE ANGELUS, WICHIGAN
KOTES TO FINANCIAL STATEMENTS (GONTINUED)

June 20, 2007

Capi Assets (contin
Depreciat!on expahse wad charged to programs of the primary government as fol laws:

Governmental Agtlvities:

General Government $10,184
Public Safety 22,887
Recreation and Culture _ D 598
Total Govarnmental Activities $35,.679
Intertund ivableg, Payables and nsfors

The following are the interfund recaivables at Jume 30, 2007:

Fund Due To Fupd Due From Amount
General Fund Tax Collection Fund g 410

Theze balances resulted from the time lag between tha date that (1) lnterfupd goods and sgrvlces ara
provided or raimbursable expenditures oeccur, (2) transactione are recorded in the aceounting system,
and (3) payments between funds are made.

\nterfund JTransfers
Tranzgfers (O

Transfers In Major Road Fund
Local Aoad Fund &_ 2,385

Restricted Asse
The balances of the restricted asset accounts are as follaws:
General Fund:

Envlironmental $33, 807

Fire Protection Adgreement:

Effective July 1, 2002 the City has entered inte a fire protection agreement with Watarford Township.
Tha sarvices the Township shall provide for the City includes fire Tighting and response, arson
investlgation and follow-up, EMS respense, and dispateh services for fire, police and EMB calls. The term
of thiy agreement iz from July 1, 2002 to December 31, 2012, The snnual payments shall be increased by an
amount equal to an amnual escalater of 5% per year.

As part of the agreement, the City has purchased for the Tewnship a flre truck in the amount of $358,07%
along with fire eguipment in the amount of $55,220 during the year ended June 30, 2003, Title to the fire
truck and equlpment iz in the name ef the Towrishlp and therefore, iz mot reflected In the City's general
fixed mesets. The Township also maintalns insurance coverage for the fire truck and equipment. At the
tarmination of the fire protection mgreement for any reasen or IT the agreement is hot renewsd at the end
of the original ten year perloed provided for in the agreement, the Township shall assign title of the
fira truck to the City. In respact to the flre eguipment, the Gity may reguest one or more of the items

of equipment, in which case the Township shall release to the City frea of any clalm of the Township.

Equity:
Fund balances have been reserved and designated for the following purposes:

Gener nd
Reserved:
Environmental aexpenditures $.. 63,007
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NOTE [ -
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NOTE K -

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2007

—

Rigl Manmagement:

The GCity |5 exposed to various risks of loss related to property loss, torts, errors and emizsions,
ampioyes injuries (workers' compensatlon}, as wall as medlcal benefits provided to employees. The City
has purchased commercial insurance for health and worker's compensation claims. The City particlpates in
the Michigan Municipal Risk Management Authority state pool for claims relating to property loss, toris,
arrors and omissions. Settled ¢laims relating to the commercial insurance have not exceeded the amount
of Inzurance ¢overage in any of the past three fisgal vears.

The Michigan Mumicipal Risk Wanagement Autherity state pool program operates as a common rizk-sharing
management program; state pool member premiums are aggregated and used to purchase excess insurance
coverage, some of which is underwritten by the Authority.

Litlgation and Coentin Llabilities:
The City is a defendant in varlous litigatlons, The Clty attorney and mamagement are of the ppinien that
any potential liability resulting from these cases, @ither ¢an not be determined, Is not material or

should bas within the insuraznce coverage of the Gity, therefore, is not reflectad in the flnancial
statements.

Bulldin rmlt Fund:

As per Public Act 245 of 1989 the bullding permit schedule of revenues and expenditures for the year is
detailed below:

Revenueas:
Building permits (including electrical, hegting and plumbing) 21,001
Expenditures:
Inspegtions 22 744
Excess of revenues over {under) expenditures $(1,743)
Balanca at July 1, 2006 N
Balanea at June 30, 2007 £{4,008)

-10-
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CITY OF LAKE ANGELUS, MICHLGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

For the Yeur Ended June 30, 2007

——

JaNZ & KNIGHT, P.LC. - CERTIFIER PUBLIC ACCOUNTANTS

Variance with
Amanded Budget

~80=

Original Amended Fayorable
Budget Budgset Actual {Unfavorable)
Revanues:
Taxes.
Current taxes. 3 543,890 3 543,880 ] 43,745 5 (145)
Admlnistration fee . 545 &00 1,834 B34
Interest and penalty . . 1,782 1,782
g 644,435 & 844,490 § 648,761 L3 2,27
Licanses and permits . 7,000 20,000 21,001 1,001
Siate sources - State revenue sharing. 25,742 25,742 25,4918 176
Loeal sources - grant. 2,016 2,016
Finez and forfeituresa. 2,200 2 500 3,200 700
Intsrest earnings. 20,940 29,840 0,187 547
Other revenue:
Cable TV . 4,500 &,000 7,008 1,008
Consent judgments. e e e e e e e e e 22,000 22,000 22,203 203
Bale of fixed assets . . Ce e 2,000 3,750 3,850 100
MiscellaneoUs. . . . . « - - - « « 4,286 5,536 1,563 {4,973)
Total other revenue. % 32,786 5 37,266 & 34,624 ] {2,662)
Total revenuses . % 732,103 $ 759,658 $ 762,707 ] 4,048
Expend]lturas:
Genaral Government:
Gity Council.
Lagal fees- general. 26,000 17,000 17,493 {493)
Lagal Tees- court costs. . . . . . . - - . .. 4,000 500 203 187
Audlt fee. 6,000 8,000 5,785 215
Mamberships. . 1,360 1,350 1,252 88
Council expenzes . 1,200 1,300 1,262 38
3 38,550 $ 26,150 L5 P&, 085 & 55
Electinna:
Fees par dlem 2,400 2,700 1,327 1,373
Notices. 200 1,200 1,124 76
5 2,200 5 3,900 & 2,451 8 1,448
Aggessor!
Assessing fee. . . . . 11, 640 11,640 11,840
Othar fees . 240 240 166 74
Qffice supplles, 50 50 50
5 11,830 § 11,830 L 11,806 § 124
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CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (GONTINUED)

For the Year Ended Juns 30, 2007

Variance with
Amended Budget

Original Amended Favorable
Budgat Budget Actual {Unfaverable)
General Governement (contlnued):
Clerk-Traasurer:
Balarles . . . - . . o ke e e e 30,000 30,000 30,000
Payrall £a¥es. . o 4« « - - 0 o xox e s e Z,300 2,300 2,295 5
Telephons. . . . e e e 1,360 1,360 1,321 88
Paztage, statsonary and prlntlng o e e e e 1,200 1,200 1,060 140
Camputer SBrviges. . . . . . - . - &« 0 4. e s 1,050 1,150 1,057 98
Legal notices. . . - . e 3,200 3,200 1,724 1,476
L 49,110 § 35,210 $ 37,457 L 1,753
Glty Hall and grounds;
Repairs and maintenmance. . . . . . . . o .. 31,500 28,5600 6,154 22,346
Utilitles., . . . . . . ¢ o e e e e e e e e e e 1,900 1,900 1,825 75
£ 23,400 5 20,400 % 7,979 % 22,421
Other general serviecas administration astivities:
Insurance= general . . . . . 0 - o o L 0w e - - s 33,200 31,000 30,901 o9
Firewarks display. . . . .« « « - - & v o 0 0 e - - 3,000 8,000 8,000
Straet maintenance . . . . . . . - - . o 0 e e - 4,838 4,636 480 4,166
Gity webslte . . . . - . . . oo o e e - 4,000 4,000 1,774 2, 286
Publicatlon. . . .« - - - 4 o e e e e e s 1,800 1,800 1,900
Environmantal. . . . . - - . 0 0 4w e o o o e s 35,000 17,500 a1, 49 {4,081)
Miscel [AR@aUS. . . « - -« - « & 4 e e e e e e 27,667 ad, 557 5,781 84,616

% 114, 403 5 157,433 § 68,427 & 89,006

Total genzral government . . . . . . . . . . . . & 240,693 5 269,023 5 164,215 k3 114,808

Public safaty:
Police depariment:

Salarles . . . . . . . . . 0 e e e e e e e 188,500 190,550 192,865 (2,315)
Payrall taxes. . . . e e e e e e e e e e 19,000 18,080 18,557 {507}
Edueatlen and traunlng e e e e e e e e 3,800 3,500 1,570 1,930
Uniforms . . . . e e e e e e e e e e 2,000 2,600 5.0 (421)
Auta expencse and repair. e e e e e e e e e e e e s 4,200 &,700 5,748 8952
Boat BXPENSE . . . . . . 4 0 4 e w - e s a4 700 700 267 433
INSUFBNEE. - - - & & v & 4 v v 0 x r = - - e R 15,200 14,450 14,655 (205)
Gas and Qil. . _ . . . e e e e e e e e s e e 18,000 9,000 7,008 1,002
Telephane. . . .« & o v v 0 0w e e e e e e e e 2,400 2,400 2,286 114
Utilities. _ . . . o v v v v v s o e oo 4,500 3,000 2,308 802
Dispateh . . . . . . . e o o 10,400 11,100 10,31 709
Legzl fees . . . . e e e e e e e e 10,000 9,260 7440
Sequrity munltor[ng e e e e e e e e e e e BOO 800 640 160
Computer . . . . . . 0 0 e e e e e e s 1,200 1,000 640 360
Cleaning . e e e e e e e e . S 2,000 2,500 2,316 185
Miscel |aneous supplles e e e e e e e e e 5,000 5,000 3,933 1,067
5 283,100 E 281,350 3 276,544 & 4,806

Fire protection. . . . . . . .« .« « o o .o oo L 169,110 168,610 168,585 1%
INSPEETIONS. . - . . & v & 4 e w e e e e e 18,600 22,500 22,764 (264 )
Total publlc safety. . . . . . . . . . .. ... § 470,810 % 472,460 L 467,003 § 4,557
Communlty and economic development - planning commlssion . 200 188 12

fa
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CITY OF LAKE ANGELUS, MIGHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONT INUED)

For the Year Ended June 30, 2007

Variance with
Amended Budget

Original Amended Favorable
Budgat Budget Actual (Unfavorable)
Gulture and recreation:
Aepalrs and maintemamse, . . . . .« .« . . . - - o e - 17,000 &,300 5,418 [1:1]
Misce| |anBOUS. . « .+ + - « = 4w a e e e e e 1,100 g74 456 219
Total culture and reecreation . . . . . . . . . . & 16,100 5 6,975 5 g.6874 $ 1,101
Capital outlay:
Gity Hall and grounds. . 7.500 7.200 ana
Publie zafety. . e e e e e e e e e . 3,000 3,000 2,448 552
Dam control strugtUFa. . . . . . - .+ 0 0 e 0 - - - 500 500 500
Total capital outlay . . - -« « « « « - - . . % 3,500 § 11,000 5 9,648 § 1,352
Total expenditures . . . . . . . . -« - o+ % 733,103 $ 758,658 % 57,828 3 121,830
Eveess of revenues over expenditures . . . . . . & - ¥ - 8 125,879 § 125,879
Fund balanee = July 1, 2006. . . . . . . - - « « « o v 0 - - 601,204 601,204 501,204
Fund balanee = July 30, 2007 . . . . . . - . .. . 601,204 & 601,204 § 727,088 % 125,879
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JANZ 8 HHMIGHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
MAJOR ROAD FUND

For the Year Ended June 30, 2007

Varlance with
Amended Budget

Orlginal Amended Favorabla
Budget Budget Actual (Unfavorable)
Revanues:
State source . & 10,096 & 10,0896 9,542 & (654)
Interest earnings. . 900 200 3,017 2,117
Total revenues . 5 10,998 % 10, 956 12,5589 $ 1,563
Expenditures:
Road maintenated . . . . - - - 4 0w e e o= - 4 s e e - 32,700 32,700 3,990 28,710
Administration . . 400 AQO 400
Total expenditures . i 23,100 5 33,100 4,890 5 28,710
Excess of revanuss over (under) expenditures . . . § (22,104) § (22,104) 8,160 5 30,273
Other flnancing uses - operating transfers cut . . . . . .. 2,624 2,624 2,383 139
Excess of revenues over (undar)
expenditures and other uses. 3 (24,628) g [24,628) 5,784 5 30,134
Fund balance - July 1, 200&. 51,306 61,306 81,306
Fund balance = June 30, 2007 . 67,000 $ 30,134

§ 85,678 & 36,678
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JANZ & KHIGHT, P.LGC. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, WIGHIGAN

BUDGETARY CONPARISON SCHEDULE
LOCAL ROAD FUND

For the Year Ended June 30, 2007

Variance with
Amended Budget

Original Amanded Favarable
Budget Budget Actual (Unfaverable)
Aevehuss:
STAle SOUFEH . .« v v 4 e - . e e e e e e e P 3,364 $ 8,364 3,762 $ 300
Interest sarnings. . . . . o . . 0 4 - - - s aaweee - 110 110 148 368
Total FEVENUES . . . . . v+ v -« = a0 . x § 3,474 % 3,474 3,011 & 437
Expenditures:
Roed malntenance . . . . . . . . . . - . . 0 aa e - e 5,598 5,592 50 4,648
Administration . . . . . . . . L . L 000 e o o oo 400 400 400
Total expenditures . . . . . . . . - .. ... . B 5,998 b 5,598 1,350 3 4,648
Excess of revenues over (under) expenditures . . . § (2,524) 5 (2,524) 2, 861 & 5,085
Other flnansing sources - operating trangfers in . . . . . . 2,524 2,524 2,385 (149)
Excess of revenuss and other sources
over expenditures. . . . . . . - - - . . A g 4,946 L 4,946
Fund Balance - July 1, 2006. . . . . . . . - . . . « . . 22,1358 22,138 22,138
Fund balanees = Jume 20, 2007 . - - . . . . . . o .. . . .. % 22,139 5 20,130 27,085
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JANZ & KNIGHT, P.L.c. - CERTIFIED PUBLIC ACCOUNTANTS

GITY OF LAKE ANGELUS, WICHIGAN

BUDGETARY COMPARISON SCHEDULE
IMFROVEMENT REVOLVING FUND

For the Year Ended June 30, 2007

Variance with
Amended Budget

Driginal Amended Favorable
Budget Budget Actual {Unfavarablea)
Aavenues:
Interest earnings. . . . . . . . . . . . . ... ... .. & ) & 4,740 § 4,740
Fund balange - July 1, 2006, . . . . . . . . . . . . . ... 97,237 a7 ,237 07,237
Fund balance - Jume 30, 2007 . . . . . . . . .., ... ... § 97,287 & 97 . 237 & 101,977 $ 4,740
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CERTIFIED PUBLIC ACCOUNTANTS
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j::zs B ’T::EENEDN ™ MICHIGAN ASZOCIATION OF

ETEF'HEN. c. aTI1S I CERTIFIED PYBLIC ACCOQUNTANTS

October 24, 2007

To the City Council and Management of
the City of Lake Angelus, Michigan

Supplementing our report on audit of accounts of the City of Lake Angelus for
the year ended June 30, 2007 we offer the following general management comment and
recommendation:

We noted that the budget was amended during the year in an attempt to comply
with budget requirements. Despite the amendments, expenditures exceeded budget
amounts in various activities. Listed below is a significant budget overrun.

Total Amount of
Fund Activity Appropriation Expenditure Variance
General Environmental % 17,500 5 21,491 % 3,991

We recommend that the City continue to review the budget and make amendments
as needed.

We would like to thank the Council for the opportunity to serve as auditors
for the City, and to express our appreciation for the courtesy and cooperation extended
to our staff during the course of our audit. We would be pleased to discuss the above
item with the Council and to assist in the implementation of the recommendation.

This report is intended solely for the information and use of the City
Council, management, and others within the administration. This restriction is not
intended to fimit distribution of this report, which is a matter of public record.
Very truly vours,
g bl PLC
/

Certified Public Accountants
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